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Economics usually revolve around three major critical concepts which are “opportunity cost”, “Utility”, and the “principle of diminishing marginal utility”. These three concepts assist in the better utilization of the limited resources every moment there is a need to make a choice on how to allocate the resource and the choice for the options to forego. 
Opportunity cost indicates that something must be given up or some cost incurred so that another desired thing can be obtained. Opportunity cost is a basic principle in economics since every decision made has its opportunity cost. The concept of opportunity cost lies behind the idea that the cost of one item is the lost opportunity or the consumed item and the value of the anticipated best item is the opportunity cost which in this case has to bring more benefits than the lost one, (Newbold, et al, 2013).
Utility:  Utility describes the extent of the removed discomfort or the anticipated satisfaction which an individual gains from economic activity. For instance, a consumer buys food to alleviate hunger and enjoy the meal. In economics, the consumer in our case has gained the utility by consuming the meal. The concept of utility therefore basically has to do with the value the consumer gains upon the purchase of a certain product. In economics, anything that gives any sort of consumer satisfaction is considered to have utility. The only challenge with the concept of utility is the impossibility to measure it objectively since it can neither be measured nor quantified in any means. 
The law of diminishing marginal utility: marginal utility refers to the change in the total level of satisfaction achieved upon consumption (total utility), due to change in a single unit in consumption. The law of diminishing utility states that marginal utility, the value of a commodity or the additional utility gained from a product decreases with an increase in consumption.
An example of opportunity cost is considering an employee spends 8 dollars daily for lunch.  Bringing lunch from home could cost around three dollars. Therefore, it would save the employee 5dollars daily when he/she brings food from home. It seems less money but it saves a lot when it amounted monthly. 
There are three main questions which every economist has to answer: 
1. What are the goods and services to be provided? 
2. How should they be produced?
3. Who will consume goods and services?
In order to categorize the many economic systems well, economics must develop the following three models: 
1. Command economies: it is characterized by a central dominant power which controls the larger part of all the economic activities. This power is usually the government. 
2. Market economies: It depends on the free market and does not involve any government intervention in the economic system, (Heider, 2017). 
3. Traditional economies: it focuses on goods and services linked to traditions, customs and beliefs only. 
[bookmark: _GoBack]Mixed economy refers to an economic system which combines the capitalism and socialism aspects together. The mixed economy protects the private sectors and gives them a certain level of access to capital use freedom. An example of a country with a mixed economy in France. It has a mix of government expenditure and free-market systems on the basis of the share of government expenditure as a percentage gross domestic product. 
Political systems
1. Capitalism: It is a political system where the owners of industries and economic resources are individuals. In this economy, the government emphasizes the competition for resources so as to increase capital, (Berger, 2017). 
2. Communism: under a communist system, everything is owned communally and everyone contributes to his/her ability without divisions based on neither class nor government interventions.
3. Socialism: Refers to a political system which depends on government planning for the allocation of resources rather than the market demand. 
 `	The current major economic goals in the USA I think are efficiency and price stability. This is because the USA has already developed technologically, with many economic activities which need only to be perfected so that a stable output can be maintained, which will ensure stability in the prices, (Newbold, et al, 2013).
The report indicates median household income of $61,372, data which shows a consecutive increase in median household income over the past three years. In my state, it was at $60, 309. The median property value in the US was higher than in my state by 3%. The official poverty level in the US was at 12.3% while in my state was at 14.8%. This could be due to the high level of un-development of infrastructure in my state an issue which would not attract investors. 
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